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An overview of the City’s governmental expenses and revenue are presented in the charts below. 

 

Expenses and Program Revenues – Governmental Activities 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Revenue by Source – Governmental Activities 
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Business-Type Activities 
 
Business-type activities consist of operating expenses of $462,764, transfers-out totaling $532,213 and 
revenues of $707,360 resulting in a decrease in net assets of $287,617.   

 
 
 

-

500,000

1,000,000

1,500,000

2,000,000

2,500,000

3,000,000

General

Government

Public Safety Highw ays

and Streets

Health and

Welfare

Culture and

Recreation

Interest on

Long-term

Debt

Program revenues

Expenses



 31

Discretely Presented Component Units 
 
Component unit’s activities increased their net assets by $441,710 accounting for approximately 2 percent of 
the total net assets.  Key elements of this increase are as follows: 
 

• The Waterworks and Sewer System received $868,581 in capital grants and contributions that were 
used to pay for the assets in the water and wastewater capital project which was completed this year. 

• The Industrial Development Corporation received a grant in the amount of $300,000 from the United 
States Department of Agriculture (USDA) for the Rural Business Enterprise Grant (RBEG) program.  

 
An overview of the component units’ expenses and program revenue and revenue by source are presented in 
the following charts: 
   
 

Expenses and Program Revenues – Component Unit Activities 
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Revenue by Source – Component Unit Activities 
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS 
 
 

As noted earlier, the City of La Feria uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.  
 
 

Governmental Funds 
 
The focus of the City’s governmental funds is to provide information on near-term inflows, and balances of 
spendable resources.  Such information is useful in assessing the City’s financing requirements.  In particular, 
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending 
at the end of the fiscal year. 
 
The following schedule presents a summary of general fund, special revenue funds, debt service fund, and 
capital projects fund revenues for the years ended September 30, 2011 and 2010. 
 
 
 

Revenues: General, Special Revenue, 
Debt Service and Capital Projects Funds 

 
     Increase   Percent of 
 2011    Percent of  2010    Percent of  (Decrease) Increase   
   Amount   2011 Total   Amount   2010 Total   Over 2010  (Decrease) 
Revenues 
 Property taxes $1,245,207 23.21% $ 1,200,153 12.43% $  45,054 3.75% 
 Non-property taxes 803,342 14.97% 756,304 7.83% 47,038 6.22% 
 Fees and charges 317,498 5.92% 290,901 3.02% 26,597 9.14% 
 Fines and forfeitures 173,534 3.23% 164,375 1.70% 9,159 5.57% 
 Intergovernmental 1,304,602 24.32% 6,501,245 67.34% (5,196,643)          (79.93)%
 Licenses and permits 34,657 0.65% 33,914 .35% 743 2.19%              
 Interest income 243 0.005% 1,133 .01% (890) (78.55)% 
 Contributions and donations 942,985 17.58% 204,200 2.12% 738,785 361.79%
 Miscellaneous income    542,560 10.11%     501,778   5.20%    40,782 8.13% 
 
   $5,364,628 100.00% $9,654,003 100.00% $(4,289,375) 
 
 

 
Revenues from governmental funds decreased by $4,289,375.  Key elements of this decrease shown 
above are as follows: 
 

• Intergovernmental funds decreased by $5.196m or 79.93% compared to last year. The 
intergovernmental funds consisted mostly of grant funds for capital projects which had less 
activity in the current year compared to prior years.  

• Revenue from interest income decreased 78.55%; reflecting continued declines in interest 
rates. 

• Increases in revenues from contributions and donations resulted in percentage increases from 
the prior year which offset the decreases in other revenue sources.  
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The following schedule presents a summary of general fund, special revenue funds, debt service fund, 
and capital projects fund expenditures for the years ended September 30, 2011 and 2010. 

 
 
 

Expenses: General, Special Revenue, 
Debt Service and Capital Projects Funds 

 
     Increase   Percent of 
 2011     Percent of  2010    Percent of  (Decrease) Increase   
   Amount   2011 Total   Amount   2010 Total   Over 2010  (Decrease) 
Expenditures 
 General $1,639,821 26.05% $7,758,697 67.92% $(6,118,876) (78.86)% 
 Public safety 981,067 15.58% 969,899 8.49% 11,168 1.15% 
 Highways and streets 271,955 4.32% 250,490 2.19% 21,465 8.57% 
 Health and welfare 72,412 1.15% 69,632 0.61% 2,780 3.99% 
 Culture and recreation 448,555 7.12% 554,614 4.86% (106,059) (19.12)% 
 Capital outlay 2,174,522 34.54% 1,113,839 9.75% 1,060,683 95.23% 
 Debt service    707,562     11.24%      705,538   6.18%           2,024    .29% 
 
  $6,295,894 100.00% $11,422,709 100.00% $  (5,126,815)  
 
 

Governmental activities incurred expenditures of $6,295,894 approximately 44.8 percent less 
expenditures for the City of La Feria, Texas compared to last year.  Key elements of this decrease are 
as follows: 
 

• General expenditures decreased by $6,118,876 (approximately 79% less from previous year).  
Most of this change was due to decreased costs incurred related to capital improvements in the 
water and wastewater plant fund and subsequently transferred to the Waterworks and Sewer 
System Fund component unit as capital contributions. 

   

• Capital outlay expenditures increased by $1,060,683 compared to last year which had more 
capital outlay due to more capital projects including improvements to the streets, and the 
construction of a recreation center. 
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-

1,000

2,000

3,000

4,000

5,000

6,000

7,000

Pr
op
er
ty
 T
ax
es

N
on
pr
op
er
ty
 T
ax
es

Fe
es
 a
nd
 C
ha
rg
es

Fi
ne
s a
nd
 F
or
fe
itu
re
s

In
te
rg
ov
er
nm
en
ta
l

Li
ce
ns
es
 a
nd
 P
er
m
its

In
te
re
st 
In
co
m
e

Co
nt
rib
ut
io
ns
/d
on
at
io
ns

M
isc
el
la
ne
ou
s I
nc
om
e

Thousands

2011

2010



 34

 
 
 
 
 
 
 
 
 
 
 
 

Governmental Fund Balances.   The General Fund’s fund balance increased by $328,307 in fiscal 
year 2010-2011 due to increases in revenue generated from business type activities and contributions 
and donations. The Water and Wastewater Plant Fund completed the water and sewer system capital 
improvements throughout the year, decreasing its fund balance by $114,403. The Certificate of 
Obligation Series 2008 Fund’s fund balance decreased by $361,836 due to continued capital 
improvements to the City’s streets and the construction of the new indoor recreation center.  
 
Enterprise Funds – Business-Type Activities, Enterprise.  La Feria, Texas’ business-type activities 
include the collection of waste (garbage and brush).  These activities increased the Enterprise Fund’s 
operating revenues by $18,990 thereby accounting for approximately 3% growth in the revenues of 
the Enterprise Fund.  The small growth in operating revenues is due to small rate increases for both 
the garbage and brush services. 
  
Operating expenses in the business-type activities decreased slightly by $2,175 or .5 percent.  The 
primary elements for this decrease are due to decreases in repairs to the vehicles used in the operation 
of the garbage collection.  

 
Component Units Funds – Waterworks and Sewer System, Industrial Development Corp., Economic 
Development Corp.   
 
La Feria, Texas’ Component Unit’s activities decreased operating revenues by $5,486,846 thereby 
accounting for approximately a 56% decrease in revenues.  Key elements of this decrease are as 
follows: 

• Capital grants and contributions decreased by 85% from the prior year due to decreased 
activity in the Water and Sewer System as the water and wastewater capital improvements 
projects were completed during the year.   

• Operating grants and contributions also decreased by 47% from the prior year due mostly to 
decreases in capital improvements in the Water and Sewer system. 

 
Component Unit’s activities decreased the expenditures by $5,296,976 thereby accounting for 
approximately a 58% decrease in expenditures.  Key elements of this decrease are as follows: 
 

• The Waterworks System decreased operating expenditures from the previous year from $7.8 
to $3.0 million due mostly in part to less activity and the completion of the water and 
wastewater capital improvement project.   

• The Industrial Development Corporation decreased expenditures by $386,308 mostly 
attributed to less contractual activities and a reduction in payments to the primary government 
for capital improvement projects.  

 
Governmental Expenditures
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